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Executive Overview 
 
This document discusses about how I did the complete setups of Oracle 
Applications Financial modules (GL, AP, AR, FA) along with required 
Organization Hierarchy setups.  

 
Introduction 
 
I did this setup as an experience for myself and to develop an 
understanding of the various modules and to get a global idea of what 
setups are done and how they interact with each other.  

 

As of now there is no document which talks about the setups at Financials 
level. There are beautiful descriptions of setups, that too at length, in 
individual user guides. But mostly I found myself lost in those long pages of 
user guides. Also my objective was just to understand the basic setups (just 
to make it working) and not advanced setup. So I prepared this 
document to achieve that objective.  

 

I used this document at least few times to do some test setups and found 
to be pretty handy to fix the issues in the setups.  
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Scope 
 
Scope for this document is a very basic setup from scratch for Oracle 
Financials. The setup will be a working setup but certainly a very basic 
setup and not an advanced kind of a setup.  

 

This document tries to understand the setups required and interaction of 
the various setups that we do at various modules level. This will prove to be 
useful to do the setups as well as troubleshoot at the very basic level.  

 

Note that, what I show here is my understanding of financials setup, under 
no case I can claim that this is accurate and is the only possible way of 
setting up Oracle Applications. But this certainly shows my understanding. 

Business Cases 
 
I have worked extensively in support a financial module and hence I used 
to face the peculiar problem wherein the data is transferred across the 
sub-ledgers. E.g. all sub-ledgers transfer data to GL, AP transfers data to 
FA, FA in turn to GL. To troubleshoot something in one module needs data 
transfers and hence interaction with other sub-ledgers. Also to study 
changes in setups on one module, the effect of the same on other 
modules needs to be tested before applying in Live instances. 

 

So I had to use the AP, AR, and FA as well. Lot of times, we have test 
instances which have most of the setups already in place. But there are 
times when existing setups do not help and one is working on a 
completely different line of thinking. This means a completely new and 
different setup to be done on your own to understand what goes in 
setting up. Also to understand, implications of setups done in one module 
on other module.  

 
For the beginners there is no joy like joy of setting up complete Oracle 
Application and see it doing the basic transactions. It is a really good 
learning as well for beginners. 
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Environment Creation 
 
This would involve creation of Users, Responsibilities and assigning the 
responsibilities to users. 
 
1] I created a new User for myself.  
Navigation = System Administrator Responsibility : Security > Users 
 

 
 
 
2] Assign the following responsibilities to him 

• System Administrator 
• Inventory Super User  

 
These responsibilities were required since the Organization hierarchy and 
related setups are done in Inventory Responsibility. 
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3] Now I defined a new GL responsibility as well and assign this to my user. 
Navigation = System Administrator: Security > Responsibilities 
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General Ledger Basic Setups  
 
4] Logged into the GL responsibility and created a chart of accounts. 
Navigation = General Ledger Super User Responsibility:  Setup > Financials 
> Flex fields > Key > Segments 
 

 
 
And then I defined a new Set of Book in the new responsibility. 
Navigation: General Ledger Super User > Setup > Financials > Books > 
Define 
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5] I set  the profile option GL: Set of Books for the new GL responsibility 
Navigation: System Administrator : Profile > System, query at the 
responsibility level. 
 

 
 
 
 
 



 

 9  

 

Organization Hierarchy Setup 
 
 
6] Now I move to Organization setup.  
Navigation: Inventory Super User Responsibility: Setup> Organizations> 
Organizations 
 
My understanding of Organization hierarchy is roughly like this: 
 

Business Group

Set of Books

Legal Entity

Operating Unit

Inventory 
Organization

Employee

Balance Entity

Asset book

Project Organization

Asset Organization

 
So I first define the Business Group. 
 
This business group (BG) is attached to the responsibility that I am using for 
doing organization setups (in this case the inventory responsibility). This is 
done using the profile option HR: Business Group.  
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Once the BG is created and I attached the same to the responsibility, 
then go again to the organization form and then define the Legal Entity 
(LE). 
 
Note that one single organization can work as legal entity + operating unit 
+ inventory org, this is the setup I am doing here. Alternatively I could have 
created separate organizations as well. 
 
7] I defined the following information there: 
 
Important Data are: 

• Date from 
• Organizations Classifications to be added – GRE / Legal Entity 
• Organizations Classifications to be added – Operating Unit 
• Organizations Classifications to be added – Inventory Organization 
• Enable all of these 
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8] I select GRE / Legal Entity and click on others, in the LOV that appears 
select “Legal Entity Accounting” and Click OK 
 

 
 
9] In the Legal Entity Accounting, I entered Set of Books name. Save and 
click ok. 
(This will establish a link between Legal Entity and the set of books) 
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10] After the Legal Entity, I came back to the main form. Now, Operating 
Unit setup. Select Operating Unit and Click Others. 
 

 
 
11] In the list of values I select Operating Unit Information and click ok  
Provide following information there: 

• Legal Entity 
• Set of books 

So this creates the link between Operating Unit (OU) and Legal Entity (LE) 
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12] Back to the main form I now select Inventory Organization and Click 
Others. 
Select Accounting Information and click ok 
 

 
 
13] I Enter the following information: 

• Set of books 
• Legal Entity  
• Operating Unit 

And click ok. This creates the link between IO and OU. 
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14] I again select Inventory Organization and click on Others in the main 
form. Select Inventory Information this time. 

 
 
15] I defined the required information in the inventory organization form as 
follows: 
 

 
Once the above things are done the IO and OU definition is complete. 
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Payables (AP) Basic Setups  
 
16] Now, I go to System Administrator responsibility and create an AP 
responsibility. 
Assign this new responsibility to my set of books. 
 

 
 
17] I defined the two profile options for this new AP responsibility. 

• GL: Set of Books Name 
• MO: Operating Unit 
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At this stage the basic OU and SOB setup is ready.  
 
18] Now I need to setup AP. So here we logon to AP responsibility. 
 
Navigation:  Setup> Set of Books> Choose, here I assign the set of books to 
the responsibility and this create the link of OU and SOB to the 
responsibility. 
 

 
 
19] Next Step go to Setup> Options> Financials. 
 
I will have to enter numerous code combinations in accounting tab, but 
main is the Supplier- Purchasing Tab where I will enter the Inventory 
Organization. This creates the link for IO to OU for the responsibility. 
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20] Another important tab here is Encumbrance tab: (not relevant in this 
case but just shown for information) 

 
 



 

 18  

 

21] Next Step go to Setup> Options> Payables 
 
The important setups in this form are:  
Tab: Accounting Method > Primary Accounting Method -> Accrual / 
Cash. In this tab I will see that the SOB name is coming automatically 
based on what we entered in Books Assign form and the profile options in 
earlier steps. 
  

 
 
Tab: Transfer to GL 

 
Now the AP responsibility setup is also complete  
 
22] Now, I need to open the periods in AP (assuming that the GL period is 
already opened. In GL navigation is Setup> Open / Close). 
 
Navigation: Accounting > Control Payables Periods 
 
I noticed that Adjustments periods are missing here. Just set the required 
period status to Open. It will not trigger anything. 
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Here AP setup is over and I can start entering invoices, tranferring data to 
GL and FA 
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Fixed Assets Basic Setups 
 
23] I move ahead to setup FA. 
 
I start with creation and assignment of new responsibility to our user: 
 

 
 
24] Set the GL: Set of Books Name profile option at the Responsibility Level 
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25] Now I have to create an FA Book, so I logon to FA responsibility. 
Navigation: Setup > Asset System > Book Controls 
 
Here I can create my own FA Book. I will define the link between Asset 
Book and the GL Set of Book in this form. 
 

 
 
26] Refer to Natural Accounts, I need to define numerous natural 
accounts over there.  
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27] Now I move on to the Journal Categories tab to define numerous 
journal categories that will be used by FA when creating journals in GL. 

 
 
Now my FA Book is ready as well. But before I start entering asset I need to 
do one last step. 
 
28] Now go to Setup > Asset System > Asset Categories. 
 
Note for people who have never worked on  FA before:.  
This is a bit of trick form, so be watchful on this one if you have never 
worked on FA before. Query any major-minor category combination. 
Keep the cursor where it is shown in the screenshot below and press the 
down key. You will find that the books keep on changing for the same 
category combination. So here you define the link between category 
combination and the Asset Book. (Just click on new button) 
 
If you want to add the category combination, then keep your cursor in 
the Category and click on the new button. 
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Once all the required category combinations are assigned to the Asset 
books, I am all set to enter the assets as well. 
 
Steps for creation of Assets using AP (Mass Additions) 
 
1] Enter Invoices in AP, ensure that the account that you enter in the 
invoice distribution, is the Asset Clearing account or in distributions window 
the flag ‘Track as Asset’ is enabled (Note that this flag is hidden, so you 
need to ‘show’ the field) 
2] In AP -> Run Request Set: Mass Additions Create 
3] In AP -> Run Request: Payables Transfer to General Ledger 
4] In GL, Post transasctions 
5] In FA, go to Mass Additions> Prepare Mass Additions, enter the details 
for the asset, mainly the category, the assignment (employee, expense 
account and location) 
6] Change the queue to POST from NEW  
7] In FA, go to Mass Additions> Post Mass Additions (Note that this can be 
run only in the periods in which depreciation has not been run) 
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Accounts Receivables (AR) Basic Setups 
 
29] I create Receivables Responsibility for my user 
 

 
 
30] I assign the user to my responsibility 
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31] I assign Operating Unit to the AR responsibility. 
MO: Operating Unit Profile Option 
 

 
 
32] Add OM Menu in AR Menu to simplify the things. 
Navigation: System Administrator : Application > Menu 
 

 
 
Navigate to OM > Setup> System Parameters > Values form in the AR 
responsibility 
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33] If I had not defined the Inventory Organization classification then the 
next step would not have worked for me. So far this step, it is important 
that Inventory Organization is setup. 
 
The screenshot of my IO definition are as follows: 
 

 
 

 
 
34] Now in AR responsibility only go to Setup > System >  System Options 
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35] Saving the setup will trigger some requests, “Flexfield PL/SQL Pre-
Processor” 
 
36] Once these requests are finished. Please submit one more request 
from System Administrator responsibility 
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37] After that, I go back to Receivable Responsibility. Open Transactions 
form. Now I will not see any error. Before replicating seed data if you open 
this Form it shows an error. 
 

 
 
 
38] Before entering transactions ensure that the Periods are Open both in 
AR and GL. 
Go to Control > Accounting > Open / Close Periods 
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Now I will create Customer  
Navigation: Receivable Responsibility: Customers > Standard 
 
39] For creating customer I need to create the customer address as well 
run-time 
 

 
 
 
40] After that create remit-to addresses 
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41] Create a Tax Code 
Setup > Tax 
 

 
 
 
42] Now enter transaction 
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43] Now transfer to GL 
Interface > General Ledger > Submit single request. 
 

 
 
 
44] That will trigger a lot of requests 
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45] Now I go to GL … Enter > Journals form it will show the transaction 
 

 
 
I can drilldown from GL to AR and verify that it is the same invoice.  
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